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TARIFF CONTROL NO. 46852 
ANNUAL STANDARD TRUE-UP 

	
PUBLIC UTILITY COMMISSION 

COMPLIANCE FILING FOR AEP 
TEXAS CONCERNING RIDER TC-3 

	
OF TEXAS 

— TRANSITION CHARGE-3 RATES 

ANNUAL STANDARD TRUE-UP COMPLIANCE FILING 

TO THE HONORABLE PUBLIC UTILITY COMMISSION OF TEXAS: 

NOW COMES AEP Texas Inc. d/b/a AEP Texas (AEP Texas or Company) and makes this 

Annual Standard True-Up compliance filing concerning Rider TC-3 - Transition Charge-3 Rates, 

and in support thereof would respectfully show as follows: 

I. Background  

On December 2, 2011, AEP Texas Central Company (TCC) (formerly known as Central 

Power and Light Company), initially filed its application for a Financing Order under Subchapter 

G of Chapter 39 ofthe Public Utility Regulatory Act (PURA) to permit securitization of some.of 

its stranded costs and other qualified costs as described in its application. That proceeding was 

assigned DOcket No. 39931. On January 12, 2012, the Public Utility Commission of Texas (PUC 

or Commission) issued a Final Order (Financing Order) that authorized the issuance of Transition 

Bonds for TCC for the recovery of stranded costs, carrying costs, and up-front qualified costs 

associated with such bonds through Rider TC-3. In accordance with the Financing Order, AEP 

Texas Central Transition Funding III LLC, (Bond Company) securitized the stranded costs and 

other qualified costs on March 14, 2012 by issuing Transition Bonds and TCC began billing TC-

3s March 14, 2012. TCC is the Servicer for the Bond Company with respect to the Transition 

Bonds and in that role it bills, collects, receives and adjusts the transition charges imposed pursuant 

to TCC's Tariff for Retail Delivery Service, Section 6.1.1.2.3.1 — Initial/Adjusted Transition 

Charge-3 Rates - Rider TC-3, and remits the amounts received to the trustee to repay the Transition 

Bonds. The Financing Order, Schedule •TC-3 and Rider TC-3 set out the rates and terms and 

conditions under which the transition charges will be billed and' collected with respect to the 

Transition Bonds. 

Effective December 31, 2016, TCC and AEP Texas North Company (TNC) were merged 

into their parent company, now called AEP Texas. The merger was approved by the Commission 
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in Docket No. 46050 rn Application of AEP Texas Central Company, AEP Texas North Company, 

and AEP Utilities, Inc. for Approval of Merger. The Commission ordered AEP Texas to "maintain 

separate TCC and TNC divisions, which will continue to charge separate rates and riders, and 

maintain separate tariffs, unless and until such time as the Commission may consider and approve 

consolidated rates and tariffs."1  Consistent with the Commission's order, AEP Texas is 

maintaining two divisions within AEP Texas: AEP Texas Central Division (formerly TCC) and 

AEP Texas — North Division (formerly TNC). Therefore, this filing only impacts the central 

division of AEP Texas. 

II:  Authorized Representatives 

AEP Texas authorized representative for this filing is: 

Steven Beaty 
Regulatory Consultant 
400 West 15th  Street, Suite 1520 
Austin, Texas 78701 
Telephone: (512) 481-4550 
Facsimile: (512) 481-4591 
E-Mail: sjbeaty@aep.com  

AEP Texas' legal representative for this filing is: 

Melissa Gage 
Senior Counsel 
,400 West 15th  Street, Suite 1520 
Austin, Texas 78701 
Telephone: (512) 481-3320 
Facsimile: (512) 481-4591 
E-Mail: malongRgep.com  

III: Purpose of Filing and Jurisdiction  

The Company is filing for an Annual Standard True-up of its Rider TC-3 transition charges 

in accordance with the Financing Order. The Commission has jurisdiction over this Annual 

Standard True-up pursuant to PURA §§39.303 and 39.307. 

Docket No. 46050, Application of AEP &vas Central Company, AEP Tardy North Company, and AEP Utilities, Inc. 
fir Approval of Merger. Final Order at Ordering Paragraph No. 2 (Dec. 12, 2016). 
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IV. Timing of Standard True-up 

Finding of Fact (FOF) No. 81 of the Financing Order states that an annual true-up (Standard 

True-up) adjustment to the transition charges will be made by the Servicer to: 

, (a) correct any undertollections or overcollections, including without 

limitation any caused by REP defaults, during the preceding 12 months; and 

(b) 	ensure the billing of transition charges necessary to generate the collection 

of amounts sufficient to timely provide all scheduled payments of principal 

and interest (or deposits to sinking funds in respect of principal and interest) 

and any other amounts due in connection with the transition bonds 

(including ongoing fees and expenses and amounts required to be deposited 

in or allocated to any collection account or subaccount, trustee indemnities, 

payments due in connection with any expenses incurred by the indenture 

trustee or the servicer to enforce bondholder rights and all other payments 

that may be required pursuant tö the waterfall of payments set forth in the 

indenture) during the period for which such adjusted transition charges are 

to be in effect. 

Schedule TC-3 states that not less than 15 days prior to the first billing cycle for the 

Company's March billing month;  and no less frequently than annually, the Servicer shall file a 

revised Rider TC-3 setting forth the upcoming TC-3 period's TC-3 rates (Adjusted TC-3 rates), 

complete with all supporting materials. The Adjusted TC-3 rates will become effective on the first 

billing cycle of the Company's March billing month. The Cornmission will have 15 days afier the 

date of the true-up filing in which to confirm the accuracy of the Servicer's adjustment. Any 

necessary corrections to the Adjusted TC-3 rates, due to mathematical errors in the calculation of 

such rates or otherwise, will be made in a future true-up adjustment filing. 

TC-3s were over-collected in total by $641,617 compared to forecasted collections from 

December 2015 through November 2016. The TC-3 rates calculated in this Annual Standard True-

up reflect the over-collection and will be effective with the first billing cycle of March (March 1, 

2017) through the last billing cycle for Febriiary 2018. 
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V. Description of the Annual Standard True-up  
, Adjustrnent to Rider TC-3  

Annual Standard True-up Calculation  

The Annual Standard True-up calculation is prescribed in Docket No. 39931 FOF 83 and 

Schedule TC-3. The Annual Standard True-up is to be calculated in the following manner: 

(a) allocate the upcoming period's PBR based on the PBRAFs approved in this 

Financing Order; 

(b) calculate undercollections or overcollections, including without limitation 

any caused by REP defaults, from the preceding period in each class by 

subtracting the previous period's transition charge revenues collected from 

each class from the PBR determined for that class for the smile period; 

(c) sum the amounts allocated to each customer class in steps (a) and (b) to 

determine an adjusted PBR for each transition charge customer class; and 

(d) divide the amount assigned to each custdmer class in step (c) above by the 

appropriate forecasted billing units to determine the transition charge rate 

by class for the upcoming period. 

Attachment 1:  

Attachment 1 is a summary of the Rider TC-3 transition charge adjustment calculation. An 

explanation of each column in Attachment 1 is set out below. 

Column A shows the PBRAF TC-3 class allocator approved in Docket No. 39931 FOF No. 

80 and shown in Schedule TC-3. 

Column B shows the allocation of the PBR of $75,280,802 for the period of March 2017 

through February 2018 to the TC-3 classes using the PBRAF allocator. This amount corresponds 

to the actual interest rates and other factors known at issuance on March 14, 2012. 
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Column C shows the $641,617 over-collection of TC-3s by the payment date of December 

1, 2016, which has been assigned to TC-3 classes based on the responsibility of each class. 

Column D shows the Adjusted PBR of $74,639,186, which is calculated by adding 

Columns B and C. 

Column E shows updated projected billing units from March 2017 through February 2018 

based on the latest TC-3 forecast, which was revised in January 2017. The Large Industrial Firm 

(except additional metered load), Large Industrial Non-Firm, Standby Firm and Standby Non-Firm 

TC-3 rates apply to average historic demands adjusted for growth and weather. 

Column F shows the Adjusted TC-3 Rates calculated by dividing the Adjusted PBR in 

Column D by the Projected Billing Units in Column E. 

Workpapers supporting the calculation of Attachment 1 are included in the filing. Monthly 

Servicer's Certificates are available on the Company website at 

http://aep.com/investors/FinancialFilingsAndReportsiUtilitySecuritizationsiBondffilservi   

cerCerts.aspx  

Attachment 2:  

Attachrnent 2 is the revised Rider TC-3 tariff schedule that gOes into effect March 1, 2017. 

Attachment 3:  

Attachment 3 shows the TC-3 rates that became effective March 1, 2016 compared to the 

revised TC-3 rates. Most TC-3 rates increased except for the Large Industrial Firm and Municipal 

and Cotton Gin, which decreased. The rate change is due to a combination of actual collections 

for each class as compared to the original TC-3 forecast, revised forecasted billing determinants, 

and other true-up amounts allocated or assigned to TC-3 rate classes. 
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By: 

Melissa Gage 

VI. Affidavit 

Attachment 4 is the affidavit of Ms. Shawnna G. Jones supporting this filing. 

Dated: February 13, 2017 	 RESPECTFULLY SUBMITTED, 

American Electric Power 
400 West 15th  Street, Suite 1520 
Austin, Texas 78701 
Melissa Gage 
State Bar No. 24063949 
Telephone: (512) 481 3320 
Facsimile: (512) 481-4591 
malong@aep.com  
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ATTACHMENT 2 
Page 1 of 2 

AEP TEXAS - CENTRAL DIVISION 
TARIFF FOR ELECTRIC DELIVERY SERVICE 
Applicable: Certified Service Area previously served by AEP Texas Central Company 
Chapter: 	6 	 Section: 6.1.1 
Section Title: Delivery System Charges 
Revision: 	Sixth 	Effective Date: March 1, 2017 

	
IT 

6.1.1.2.3.1 	Initial / Adjusted Transition Charge-3 Rates — Rider TC-3 

AVAILABILITY 

This schedule is applicable CO billed energy consumption and demands of retail customers taking 
service from the Company during the term that this schedule is in effect, and to the facilities, 
premises, and loads of all other retail customers obligated to pay TC-3 Charges as provided in 
Schedule TC-3, Section 6.1.1.2.3. Terms defined in Schedule TC-3 that are used herein shall 
have the same meaning as set forth in Schedule TC-3. 

RATE CLASSES 

For purposes of billing Initial/Adjusted Transition Charge-3 Rates (TC-3 Rates), each retail end-
use customer will be designated as a customer belonging to one of eight classes as identified and 
defined by Schedule TC-3. 

TRANSITION CHARGE-3 RATES 

The Initial/Adjusted TC-3 Rates shall be determined in accordance with and are subject to the 
provisions set forth in the Financing Order and Schedule TC-3. Not less than 15 days prior to 
the first billing cycle for the Company's March 2013 billing month and no less frequently than 
annually thereafter, the Company or successor Servicer will file a revision to Rider TC-3 setting 
forth the Adjusted TC-3 Rates to be effective for the upcoming period. If made as a result of the 
annual true-up adjustment in Schedule TC-3, the Adjusted TC-3 Rates will become effective on 
the first billing cycle of -the Company's March billing month. In accordance with Schedule TC-3 
an interim true-up is mandatory semi-annually (or quarterly after the last scheduled maturity date 
of the Transition Bonds) if the Servicer forecasts that transition charge collections will be 
insufficient to make all scheduled payments of principal, interest and other amounts in respect of 
the Transition Bonds on a timely basis during the current or next succeeding payment period 
and/or or to replenish any draws upon the capital subaccount. Optional interim true-ups may also 
be made at any time as described in Schedule TC-3. If an interim true-up adjustment is made 
pursuant to Schedule TC-3, the Adjusted TC-3 Rates will be become effective on the first billing 
cycle of the Company's billing month that is 'not less than 15 days following the making of the 
interim true-up adjustment filing. If a Non-Standard True-Up filing pursuant to Schedule TC-3 
is made to revise the Rider TC-3, the filing will be made at least 90 days prior to the first billing 
cycle for the Companys March billing month. 

171-15 
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ATTACHMENT 2 
Page 2 of 2 

AEP TEXAS - CENTRAL DIVISION 
TARIFF FOR ELECTRIC DELIVERY SERVICE 
Applicable: Certified Service Area previously served by AEP Texas Central Company 
Chapter: 	6 	 Section: '6.1.1 
Section Title: Delivery System Charges 
Revision: 	Sixth 	Effective Date: March 1, 2017 

	
IT 

6.1.1.2.3.1 	Initial / Adjusted Transition Charge-3 Rates — Rider TC-3 

Transition Charge-3 Customer Class  
Residential 
Commercial and Small Industrial — Energy 
Commercial and Small Industrial — Demand 
Large Industrial — Firm 
Large Industrial — Non-Firm 
Standby — Firm 
Standby — Non-Firm 
Municipal and Cotton Gin  

Initial/Adjusted TC-3 Rates  
$0.003037 per kWh 
$0.008210 per kWh 
$0.846418 per kW or kVa 
$0.420111 per kW or kVa 
$0.541354' , per kW or kVa 
$0.071099 per Daily kW or kVa 
$0.083917 per Daily kW or kVa 
$0.004383 per kWh 

The Initial/Adjusted TC-3 Rates are multiplied by the kWh or kVa, as applicable, read, estimated 
or determined during the billing month and will be applied to bills rendered on and after the 
effective date. 

171-16 
10 



ATTACHMENT 3 

TC-3 RATE COMPARISON 

Prior Period 
	

Revised 
TC-3 Rate Class 
	

TC-3 Rate 
	

TC-3 Rate 

eff. 3/16- 2/17 
	

eff. 3/17 - 2/18 

Residential 

Commercial Energy 

Muni & Cotton Gin Energy 

Commercial Demand 

Large Industrial Firm 
Standby Firm 

Large Industrial Non-Firm 
Standby Non-Firm  

$ 	0.002899 per kWh 

$ 	0 007999 per kWh 

$ 	0 004410 per kWh 

$ 	0.770932 per kW 

$ 	0.442558 per kW 
$ 	0.071069 per kW 

$ 	0.522200 per kW 
$ 	0.056349 per kW  

0.003037 per kWh 

0.008210 per kWh 

0.004383 per kWh 

0.846418 per kW 

0.420111 per kW 
0.071099 per kW 

0.541354 per kW 
0.083917 per kW 

11 



The foregoing statements are true and correct. rh concludes my affidavit. 

4 P A A-57/144-a- 
S AWNNA G. JONES 

ANGELA BROWN 
Notary Public in and for 
STATE OF OKLAHOMA 
Commission *14004080 

Expires: May 01, 2018 

tary Public, State of Oklahoma 

Attachment 4 

STANDARD TRUE-UP 
COMPLIANCE FILING FOR AEP 
TEXAS CENTRAL COMPANY 
CONCERNING RIDER TC-3-
TRANSITION CHARGE-3 RATES 

BEFORETHE 

§ 	PUBLIC UTILITY COMMISSION 

OFTEXAS 

AFFIDAVIT OF SHA WNNA G. JONES  

STATE OF. OKLAHOMA § 

COUNTY OF7VCa------  § 

BEFORE ME, the undersiEmed authority. on this day personally appeared 
Shawnna G. Jones who having been placed under oath by me. did depose as follows: 

1. 	My name is Shawnna G. Jones. 1 ant over the age of 21, a resident of 
Oklahoma and of sound mind and competent to testify to the matters 
stated herein. I am a Regulatory Consultant for American Electric Power 
Service Corporation. 

1 have reviewed the Standard True-up Compliance Filing of AEP Texas 
Central Company Concerning Rider TC-3 	Fransition Charge-3 Rates. 

-and the statements and information contained therein are true and aCcurate 
to the best or my knowledge and belief. and I hereby adopt them as my 
own. 

SUBSCRIBED AND SWORN BEFORE ME by the said Shawnna G. JoneSr  this 
I 3 th  day or February. 2017. 

12 
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WP - ATTACHMENT 1 
Page 4 of 12 

WP - TC3 Rev Req't 

Prior Year Over / (Under) Recovery 

For the period December 1, 2015 through November 30, 2016 Amount 

Beginning Reserve Subaccount Balance $4,398,454 

INFLOWS 
Amounts transferred to Trust Through November 30, 2016 $71,022,811 

Interest Earnings on Funds in Collection Account $62,507 

TOTAL Inflows $71,085,318 

TC3 Outflows and Funding 
Period 12-1-15 to 11-30-16 

Item Amount 
Principal - Paid on 6/1/16 $26,936,823 
Interest - Paid on 6/1/16 $6,635,514 
Principal - Paid on 12/1/16 $33,494,422 
Interest - Paid on 12/1/16 $6,516,979 
Trustee Fees & Expenses - Paid on 6/1/16 $69,322 
Trustee Fees & Expenses - Paid on 12/1/16 $29,957 
Servicing Fee - Paid on 6/1/16 $200,000 
Servicing Fee - Paid on 12/1/16 $200,000 
Administration Fee - Paid on 6/1/16 $50,000 
Administration Fed - Paid on 12/1/16 $50,000 
Operating Expenses - Paid on 6/1/16 $0 
Operating Expenses - Paid on 12/1/16 '$0 
Investment Earnings on Capital Subaccount Released to Note Issuer - 6/1/16 $4,362 
Investment Earnings on Capital Subaccount Released to Note Issuer - 12/1/16 $5,414 

TOTAL Outflows and Funding $74,192,794 

Net (Shortfall) / Surplus $1,290,978 

Total Adjustment Before Charge-off True-Up $1,290,978 

Charge-off True-up ($649,361) 

Total True Up $641,617 

( 
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Transition Bonds - Calculation of Principal and Interest Require d Funding on 11-30-16 

Interest 
To Be Funded  

Principal 
To Be Funded 

Total 
To Be Funded 

Tranche A-1 

5/31/2016 418,156.51 26,936,822.93 27,354,979.44 
11/30/2016 299,621.02 33,494,422.44 33,794,043.46 
Total 717,777.53 60,431,245.37 61,149,022.90 

Interest 
To Be Funded  

Principal 
To Be Funded 

Total 
To Be Funded 

Tranche A-2 

5/31/2016 
11/30/2016 
Total 

Tranche A-3 

1,780,736.40 
1,780,736.40 

1,780,736.40 
1,780,736.40 

3,561,472.80 

Interest 
To Be Funded 

Principal 
To Be Funded 

3,561,472.80 

Total 
To Be Funded 

5/31/2016 4,436,621.55 4,436,621.55 
11/30/2016 4,436,621.55 4,436,621.55 
Total 8,873,243.10 8,873,243.10 

Total to be funded by 11-30-16 (1) 13,152,493.43 60,431,245.37 73,583,738.80 

Interest Principal 
1st Pymnt 6,635,514.46 26,936,822.93 
2nd Pymnt 6,516,978.97 33,494,422.44 

(1) Total Ties to WP - TCs Rev Req't: Interest and Principal Payments Made on 06/01 and 12/01 
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Page 1 of 2 
Prior Period Charge-off True-up for TC3 

by REP in TCC Service Territory 

REP 
TC3 Billings 
(12/15 - 11/16) 

REP 
Charge-offs 

3/17 - 2/18 
Factor (%) 

1 $ 	; 	7,856 $ 	1,170 14.888% 
2 49,172 769 1.565% 
3 6,564,419 154,131 2.348% 
4 1,578,493 0 000% 
5 23,322 0.000% 
6 6,520 0.000% 
7 1,400,148 0 000% 
8 1,784,599 11,936 0.669% 
9 224,231 513 0 229% 
10 25,178 ) 0 000% 
11 782,427 0.000% 
12 171,770 0.000% 
13 24,843 0.000% 
14 12,834 0.000% 
15 28 0.000% 
16 272,764 6,117 2 243% 
17 256,873 228 0.089% 
18 102,549 0.000% 
19 2,973,260 0.000% 
20 224,489 0.000% 
21 39,469 0.000% 
22 2,470 0.000% 
23 148,337 0.000% 
24 1,373,036 0.000% 
25 62,958 0.000% 
26 0.000% 
27 8,413 0 000% 
28 0.000% 
29 291,444 0.000% 
30 0 000% 
31 419,478 r 0.000% 
32 2 0.000% 
33 198,015 0.000% 
34 8,959 0.000% 
35 0.000% 
36 628,797 0 000% 
37 2,214 0.000% 
38 421,396 0.000% 
39 57,605 0.000% 
40 412 0.000% 
41 929 0.000% 
42 559,695 0 000% 
43 302,220 0 000% 
44 - 0.000% 
45 27,911 0.000% 
46 1,765,967 0.000% 
47 311,416 0 000% 
48 1,443,607 217 0.015% 
49 53,034 0.000% 
50 0 000% 
51 794 0.000% 
52 1,021,037 11,139 1.091% 
53 14,223 0.000% 
54 1,980,954 67,315 3 398% 
55 566,943 0.000% 
56 4,559,431 13,941 0.306% 
57 89,460 0.000% 
58 74,777 0.000% 
59 14,674 97 0.658% 
60 8,648 0.000% 
61 2,719,555 0.000% 
62 378,592 0.000% 
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Page 2 of 2 
Prior Period Charge-off Tr-be-up for TC3 

by REP in TCC Service Territory 

REP 
63 
64 
65 

TC3 Billings 
(12/15 - 11/16) 

80,110 
106 

5 

REP 
Charge-offs 

3/17 - 2/18 
Factor (%) 

0.000% 
0.000% 
0.000% 

66 8,367 220 2.630% 
67 3,238 0.000% 
68 562,128 0.000% 
69 211 0.000% 
70 1,769 0 000% 
71 1,314,763 3,001 0.228% 
72 106,721 0.000% 
73 109,189 0.000% 
74 29,376 0.000% 
75 9,060 39 0.435% 
76 2 0 000% 
77 399,521 0.000% 
78 705 0.000% 
79 52,017 0 000% 
80 6,390 0.000% 
81 117 0.000% 
82 4,850,164 141,030 2 908% 
83 1,040,692 9,941 0 955% 
84 696,512 21,157 3.038% 
85 117,868 1,140 0.967% 
86 4,604,788 6,577 0.143% 
87 795,709 0 000% 
88 2,704 0 000% 
89 550 0.000% 
90 140,811 0.000% 
91 24,451 0.000% 
92 49,355 0.000% 
93 374,016 0.000% 
94 632,501 0.000% 
95 42,578 0.000% 
96 367,419 0.000% 
97 5,145,792 10,886 0 212% 
98 2,878,373 54,834 1.905% 
99 27,386 0.000% 

100 1,842 , 0.000% 
101 172,809 6,744 3.903% 
102 705,157 0.000% 
103 24,164 0.000% 
104 23,812 0.000% 
105 167,572 0.000% 
106 3,205 0.000% 
107 154,995 0.000% 
108 1,095,334 0.000% 
109 1,878,029 943 0 050% 
110 222,607 5,351 2.404% 
111 486,211 0.000% 
112 108,964 3,424 3 143% 
113 5,851,471 94,637 1.617% 
114 67,466 0.000% 
115 968,279 0.000% 
116 1,948 0 000% 
117 9,989 0.000% 
118 25,279 0.000% 
119 1,831 0 000% 
120 41,312 0 000% 
121 1,862 0.000% 
122 113 0 000% 
123 132,064 5,697 4.314% 
124 90,676 0.000% 
125 80 0.000% 

$ 	72,754,581 $ 	633,195 0.870% 
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